
FIRST NATIONAL BAM Bastrop'County's Bank...Since 1889
P.O. DRAWER F . .
BASTROP. TEXAS 78602

WALLYNAMKEN
VICE PRESIDENT

Member FDIC

April 2,2008

Secretary •' . •
Surface Transportation Board :

Attn: Recordation •
,1925.K-Street • .
Washington; D. C. 20423-001 . •' '

Dear Secretary: '•' . " '.

. I have enclosed an original and one copy/counterpart of the document described below, to be
recorded pursuant to Section L1303 of-Title 11303 of Title 49 of the U. S. Code. . '

This document is a Commercial Security Agreement, a primary document, dated Apnl 2.

(512)321-2561
Metro (512) 303-1003

2008.

The names and addresses of the parties to the documents are as follows:

Mortgagor: Frank Y. Armstrong and Sheryl Armstrong ;
\ _ • 1323.Makaha

Bastrop, Texas-78602-

Mortgagee: The First National Bank of Bastrop
'•. Drawer F , ."

• ''• .' Bastrop, Texas 78602'

. WCCRIWION NO.

'APR 2 9 -OB 10- 5$ AM

SURFACE TRANSPORTATION BQftRP,

A description of the equipment covered by the document follows:
i i „

One (1) 2003'TEIX033660 DOT 112A34OW 33.000 GALLON RAIL CAR
• i ' i " . " , f * * '

One (1) 2003 TEIX033661.PURDOT 112J3402 33.000 GALLON RAIL CAR

' One (1) 2008 TEIX023583 DOT 111A100W1 30.000 GALLON RAIL CAR
. ' - • 35 . ' '".. . . '

A fee of $26.00 is enclosed. Please return the original and, any extra copies not needed by the STB
.for recordation to THE F[RST NATIONAL BANK OF BASTROP, DRAWER F, BASTROP, TEXAS
78602.- . " • . • ' • • • . . ' ' •

A short summary of the document to appear in the index follows: '

- "A commercial security agreement between-Frank Y. Armstrong and Sheryl Armstrong,
mortgagor, and The First National Bank of-Bastrop, Bastrop. Texas, mortgagee, dated April 2,2008 , and
covering one (3) railroad tank.cars." * . • • • '• ' .

Very truly

yce"
Vice President
The First National Bank of Bastrop

Bastrop * Cedar Creek * Elgin ^ Smitlmlle



STATE OF TEXAS
COUNTY OF BASTROP

On this 3rd day of April, 2008, before me, personally appeared Frank Y Armstrong, to
me known to be the person described in and who executed the foregoing instrument and
he acknowledged that he executed the same as his free act and deed.

Signature of Notary Public
My commission expires July 30, 2010

STATE OF TEXAS
COUNTY OF BASTROP

On this 3rd day of April, 2008, before me, personally appeared Sheryl Armstrong, to me
known to be the person described in and who executed the foregoing instrument and she
acknowledged that she executed the same as her free act and deed.

SIGNATURE OF Notary Public
My commission expires July 30,2010



DEBTOR NAME AND ADDRESS

FRANK Y. ARMSTRONG AND SHERYL ARMSTRONG
303 MAKAHA
BASTROP,TX 78602

SECURED PARTY NAME AND ADDRESS

FIRST NATIONAL BANK OF BASTROP
489 HIGH WAY 71 WEST

PODRAWERF £ m? ss£ <-
BASTROP,TX 78602 WCCRDATIONNO.-"*" ' V <JQ mm

I'ype EH individual D partnership IZ corporation L~J
State of organi/ation/registrauon (it applicable)

P R 2 9 o a 10-55 AM

SURFACE TRANSPORTATION BOARD
If checked, refer lo addendum for additional Debtors and signatures

COMMERCIAL SECURITY AGREEMENT

The date of this Commercial Security Agreement (Agreement) is 04-02-2008
SECURED DEBTS. This Agreement will secure all sums advanced by Secured Party under the terms of this Agreement and the payment and

perlormance of the following described Secured Debts that (check one) (XI Debtor D
(Obligor) owes to Secured Party:

H Specific Debts. The following debts and all extensions, renewals, relinancings, modifications, and replacements (describe}-

A LOAN IIMfO FRANK Y ARMSTRONG & SHERYL ARMSTRONG 1/AjO $ 102.755 00 DATED 040208

n All Debts. All present and tuture debus, even if this Agreement is not referenced, the debts are also secured by oilier collateral, or the future
debt is unrelated to or of a dillerent type than the current debt Nothing in this Agreement is a commitment to make future loans or advances.

SECURITY INTEREST. To secure the payment and perlormance of the Secured Debts. Debtor gives Secured Party a security interest in all of the
Properly described in this Agreement that Debtor owns or has sufficient rights in which to transfer an interest, now or in the future, wherever the
Properly is or will be located, and all proceeds and products of the Property. "Property" includes all parts, accessories, repairs, replacements,
improvements, and accessions to the Property; any original evidence of title or ownership: and all obligations that support the payment or
performance of the Properly. "Proceeds" includes anything acquired upon the sale, lease, license, exchange, or other disposition of the Property;
any rights and claims arising from the Property; and any collections and distributions on account of the Property. This Agreement remains in effect
until terminated in writing, even if the Secured Debts are paid and Secured Party is no longer obligated to advance funds to Debtor or Obligor.

PROPERTY DESCRIPTION. The Properly is described as follows.
D Accounts and Other Rights to Payment: All rights to payment, whether or not earned by performance, including, but not limited to. payment

for properly or services sold, leased, rented, licensed, or assigned. This includes any rights and interests (including all liens) which Debtor
may have by law or agreement against any account debtor or obligor of Debtor.

D Inventory: All inventory held for ultimate sale or lease, or which has been or will be supplied under contracts of service, or which are raw
materials, work in process, or materials used or consumed in Debtor's business.

D Equipment: All equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery
and equipment, shop equipment, office and record keeping equipment, parts, and tools. The Property includes any equipment described in a
list or schedule Debtor gives to Secured Party, but such a list is not necessary to create a valid security interest in all of Debtor's equipment.

D Instruments and Chattel Paper: All instruments, including negotiable instruments and promissory notes and any other writings or records
thai evidence the right to payment of a monetary obligation, and tangible and electronic chattel paper.

D General Intangibles: All general intangibles including, but not limited to, tax refunds, patents and applications for patents, copyrights.
trademarks, trade secrets, goodwill, trade names, customer lists, permits and franchises, payment intangibles, computer programs and all
supporting information provided in connection with a transaction relating to computer programs, and the right to use Debtor's name.

D Documents: All documents of lille including, but not limited to, bills of lading, dock warrants and receipts, and warehouse receipts.
D Farm Products and Supplies: All farm products including, but not limited lo. all poultry and livestock and their young, along with their

produce, products, and replacements: all crops, annual or perennial, and all products of the crops; and all feed, seed, fertilizer, medicines, and
other supplies used or produced in Debtor's farming operations.

ID Government Payments and Programs: "All payments, accounts, general intangibles, and benefits including, but not limited to. payments in
kind, deficiency payments, letters of entitlement, warehouse receipts, storage payments, emergency assistance and diversion payments,
production flexibility contracts, and conservation reserve payments under any preexisting, current, or future federal or stale government program.

D Investment Property: All investment properly including, but not limited to, certificated securities, uncertificaled securities, securities
entitlements, securities accounts, commodity contracts, commodity accounts, and financial assels.

SI Deposit Accounts: All deposit accounts including, but not limited lo, demand, time, savings, passbook, and similar accounts
\S Specific Property Description: The Properly includes, but is not limited by, the following (if required, provide real estate description):

ONE (1) 2003 TEIX033660 DOT 112A340W 33,000 GALLON RAIL CAR, ONE [1] 2003 TEIX033661 PURTDOT 112J3402 33,000 GALLON RAIL CAR, ONE (1) 2008
TEIX023583 DOT 111A100W1 30,000 GALLON RAIL CAR

USE OF PROPERTY. The Property will be used for G personal HI business D agricultural D . purposes.

THIS WRITTEN LOAN AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE
CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES.

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

SIGNATURES. Debtor agrees to the terms on pages 1 and 2 of this Agreement and acknowledges receipt of a copy of ibis Agreement.

DEBTOR SECURED PARTY
FIRST NATIONAL BANK OF BASTROP

ROYCEWNAMKENJR
VICE PRESIDENT

f 2000 Bankers Systems, inc, St Cloud, MM Form SA BUS TX 10<24<2003 (page 1 of 21



GENERAL PROVISIONS. Each Debtor's obligations under this
Agreement are independent of the obligations of any other Debtor. Secured
Party may sue each Debtor individually or together with any other Debtor
Secured Party may release any part of the Property and Debtor will remain
obhgated under this Agreement. The duties and benefits 'of this Agreement
will bind the successors and assigns of Debtor "and Secured Pany No
modification of this Agreement is effective unless;made in writing and signed
by Debtor and Secured Party. Whenever used, the plural includes the
singular and the singular includes the plural Time is of the essence.
APPLICABLE LAW. This Agreement is governed by the laws ot the state
in which Secured Party is located 'In the event of a' dispute, the exclusive
forum, venue, and place of jurisdiction will be the state in which Secured
Pany is located, unless otherwise required by law If any provision of this
Agreement is .unenforceable %y'law,'the .unenforceable provision will be
severed and the'remaining provisions will still be enforceable.
NAME AND LOCATION. Debtor's name indicated on page 1 is Debtor's'
exact legal name. If Debtor is an .individual. Debtor's address is Debtor's ,
pnncipal residence. If Debtor is'not an ifidfvjdual. Debtor's *'ddress7"is tjie'̂
location of Debtor's chief'executive offices or sole place of business .'"If"
Debtor is an entity organized and registered under slate law,' Debtor has"
provided Debtor's stale of registration on page 1 Debtor will provide
verification of registration and location upon Secured Party Is request Debtor <
will provide Secured Party with at least 30 days notice prior to any change in •
Debtor's name, address, or state of .organization or registration.
WARRANTIES AND REPRESENTATIONS. Debtor has. .the^ richt..
authority, and power to cnler into ibis Agreement The execution and
delivery of this Agreement will not violate any agreement governing Debtor
«r n..hrr>r'c nmnomi or to which Debtor is a party. Debtor makes the

permitting any insurance proceeds to be used to repair or replace the
Property If Secured Party acquires the Property in damaged condition.
Debtor's rights -to any insurance policies and proceeds will pass to Secured
Party to the extent of the Secured Debts. Debtor will immediately notify
Secured Pany of the cancellation tor termination of insurance.

party.
continue as long as this

or Debtor's property,
following warranties and representations which
Agreement is in effect
(1) Debtor is duly organized and validly existing in all jurisdictions in which

Debtor does business;
(2) the execution and performance of the terms of this Agreement have been

duly authorized, have received all necessary governmental approval, and
will not violate any provision of law or order;

COLLATERAL PROTECTION INSURANCE NOTICE
As pan of this Agreemenl, Debtor gives Secured Party a security interest
'in the Property described on page 1. Debtor is required to maintain
insurance on the Property in an amount Secured Pany specifies, subject to
applicable law ..Debtor agrees to purchase the insurance from an insurer
authorized to do business in Texas or an eligible surplus lines insurer to the
extent permitted by law. Debtor will,name Secured Pany as loss payee on
the insurance'policy' Debtor may be required to deliver a copy of the
property insurance policy and proof of payment.of premiums to Secured
Party. If Debtor fails to meet any of these requirements. Secured Pany
7UfJ>^iOTbxaZn,*ccllaltaiaKp_rotet.tion insurance .on Debtors behalf. Secured
Party'is iiiit'requu'ed-.to.^iufchase 'any type, or'amount of insurance. Secured
Party may obtain.replacement cost insurance if authorized under applicable
law, subject to policy .limits If Secured Pany purchases insurance for the
'Property, Debtor wiil be responsible for the cost of that insurance,
including interest and any other charges incurred by Secured Pany in
connection with the placement of collateral protection insurance to the
extent Delimited by. law. Debtor understands that insurance obtained by
Secured 'Pany may cost significantly greater than the cost of'insurance
Debtor could have obtained. Amounts that Debtor owes are due and
payable upon demand or on such other terms as Secured Pany requires to
the extent permitted by law.

(3)

AUTHORITY TO PERFORM. Debtor authorizes Secured Pany to do
anything Secured Party deems reasonably necessary to protect the Property
and Secured Party's interest in the Property. If Debtor fails to perform any
of Debtor | s duties, under this Agreement. Secured. Party is authorized.

t..uuu,. ,̂ .«.̂  „., r'""-""*" "•" "• • . without notice to Debtor, to perform the duties or cause them to be
other than previously 'disclosed to Secured Party, Debtor 'lias not'^pefformed.1 These'!authorizations include, but are not limited to, pemiission
changed Debtor's name or pnncipal place of business within the last 10, ,,lo pay fpi the lepair, maintenance, and preservation of the Propeny and lake

- - - - any action to' realize the value of the Propeny. Secured Party's authority to
perform for Debtor does not create an obligation to perform, and Secured

years and has not used any other trade or fictitious name; and
(4) Debtor does not and will not use any other name without Secured

Party's prior wntten consent.
Debtor owns all of the Property, and Secured Party's claim to the Propeny
is ahead of the claims of any other creditor, except as otherwise agreed and
disclosed to Secured Pany prior to any advance on die Secured Debts. The
Propeny has not been used for any purpose that would violate any laws or
subject the Property to forfeiture or seizure
DUTIES TOWARD PROPERTY. Debtor will protect the Property and
Secured Party's interest against any competing claim Except as otherwise
agreed. Debtor will keep the Propeny in Debtor's possession at the address
indicated on page 1 of this Agreement. Debtor will keep the Property in
good repair and use the Property only for purposes specified on page.,1.
Debtor will not use the Property in violation of any law and will pay all
taxes and assessments levied or assessed against the Property. Secured Party
has the right of reasonable access to inspect the Property, including the right
to require Debtor to assemble and make the Property available to Secured
Party. Debtor will immediately notify Secured Party of any loss or damage
to the Property. Debtor will prepare and keep books, records, and accounts
about the Property and Debtor's business, to which Debtor will allow
Secured Pany reasonable access.
Debtor will not sell, offer-to sell, license, lease, or otherwise transfer or
encumber the Property without Secured Party's pnor written consent. Any
disposition of the Property will violate Secured Parry's rights, unless the
Property is inventory sold in the ordinary course of business at fair market
value. If the Property includes chattel paper or instruments, either as original
collateral or as proceeds of the-Property,,,D.ebtor will record Secured Party's'
interest on the facfe of the chattel paper or-instruments. " * •
If the Property includes accounts. Debtor will not settle any account for less
than the full value, dispose of the accounts by assignment, or make any
material change in the terms of any account without Secured Pany's prior
wntten consent. Debtor will collect all accounts in the ordinary course of
business, unless otherwise required by Secured Pany Debtor will keep the
proceeds of the accounts, and any goods returned to Debtor, in trust for
Secured Pany and will not commingle the proceeds or returned goods with
any of Debtor's other property. Secured Party has the right to require
Debtor to pay Secured Party the full price on any returned items. Secured
Party may require account debtors to make payments under the accounts
directly to Secured Party. Debtor will deh'ver the accounts to Secured Party
at Secured Party's request. Debtor will give Secured Party all statements,
reports, cenificates, lists of account debtors'(showing names, addresses, 'and
amounts owing), invoices applicable to each account, and any other data
pertaining to the accounts as Secured Party requests
If the Property includes farm products, Debtor will provide Secured Party
with a h'st of the buyers, commission merchants, and selling agents to or
through whom Debtor may sell the farm products Debtor authorizes
Secured Party to notify any additional parties regarding Secured Party's"
interest in Debtor's farm products, unless prohibited by law Debtor agrees_.
to plant, cultivate, and harvest crops in due season'. Debtor,will be in default'
if any loan proceeds are used for a purpose that will contribute to'excessive '
erosion of highly erodible land or to the conversion of wetland to produce or
to make possible the production .of an agricultural commodity, further
explained in 7 C F~R Panl(J40, Subpart G: Exhibit M :,. ~ , —
If Debtor pledges the Property to Secured Party (delivers the Property into
the possession or control of Secured Pany or a designated third party),1
Debtor will, upon receipt, deh'ver any proceeds and products of the Propeny
to Secured Party. Debtor will provide Secured Parry with any notices,
documents, financial statements, reports, and other information relating to
the Property Debtor receives as the owner of the Property
PERFECTION OF SECURITY INTEREST. Debior authorizes Secured
Party to file a financing statement covering the Property. Debtor will comply
with, facilitate, and otherwise assist Secured Party in connection with
obtaining possession or control over the Propeny for purposes of perfecting
Secured Party's interest under the Uniform Commercial Code.
INSURANCE. Debtor agrees to keep the'Property insured against ihe'nsks
reasonably associated with the Property until the Property is released from
this Agreement Debtor may choose the insurance compauy.subject to
Secured Party's approval, which will not be unreasonably withheld. Debtor
will give Secured Party and the insurance provider immediate notice of any
loss Secured Parry may apply the insurance proceeds toward the Secured
Debts Secured Party may require additional security as a condition of

O 2000 Bankers Systems, Inc. St Cloud, MN Form SA-BUS-TX 10/24/2003

Party's failure to perform will not preclude Secured Pany from exercising
any other rights under the law or this Agreement
If Secured Party performs for Debtor, Secured'Party will use'reasonable
care Reasonable care will not include any steps necessary to preserve rights
against prior parties or any duty to take action in connection with the
management of the Propeny.
If Secured Party comes into possession of the Property, Secured Party will
preserve and protect the Property to the extent required by law Secured
Party's duty of care with respect to the Property will be satisfied if Secured
Party exercises reasonable care in the safekeeping of the Propeny or in the
selection of a third party in possession of the Property.
Secured Pany may enforce the obligations of an account debtor or other
person obligated on the Propeny. Secured Party may exercise Debtor's
rights with respect to the account debtor's or other person's obligations to
make payment or otherwise render performance to Debtor, and enforce any
security interest that secures such obligations.
PURCHASE MONEY SECURITY INTEREST. If ihe Property includes
items purchased with the Secured Debts, the Property purchased with the
Secured Debts will remain subject to Secured Party's security interest until
the Secured Debts are paid in full Payments on any non-purchase money
loan also secured by this Agreemenl will not be applied to ihe purchase
money loan Payments on the purchase money loan will be applied first to
the non-purchase money portion of the'loan, if any, and then to the purchase
money portion in the order in which the purchase money Propeny was
acquired. If the purchase money Propeny was acquired at the same tune,
payments will b'e applied in the order Secured Pany selects No security
interest will be terminated by application of this formula
DEFAULT. Debtor will be in default if
(1) Debtor (or Obh'gor, if not the same) fails to make a payment m full

when due;
(2) Debtor fails to perform any condition or keep any covenant on this or

any debt or agreement Debtor has with Secured Pany; ' ' '
(3) a default occurs under the terms of any' instrument or agreement

evidencing or pertaining to the Secured Debts;
(4) anything else happens that cither causes Secured Parry to reasonably

believe that Secured Party will have difficulty in collecting the Secured
Debts or significantly impairs the value of the Property

REMEDIES. After Debtor defaults, and after Secured Party gives any
legally required notice and opportunity to cure the default, Secured Party
may ai Secured Party's option do any one or more of the following1

(1) make all or any part of the Secured Debts immediately due and accrue
interest at the highest post-maturity interest rate;

(2) require Debtor to gather the Propeny and make it available to Secured
Pany in a reasonable fashion.

(3) enter upon Debtor's premises and take possession of all or any part of
Debtor's property for purposes of preserving the Property or its value

t and use and operate Debtor's property 10 protect Secured Pany's
'" interest, all without payment or compensation to Debtor,

(4) use" any remedy allowed by state or federal law, or provided in any
agreement evidencing or pertaining lo ihe Secured Debts

]~-If Secured Pany repossesses ihe Property or enforces the obligations of an
account debtor, Secured Pany may keep or dispose of the Property as

• provided by law Secured Party will apply the proceeds of any collection or
. disposition first 10 Secured Party's expenses of enforcement, which includes

reasonable attorneys' fees and legal expenses to the extent not prohibited by
law. and then to the Secured Debts Debtor (or Obhgor, if not the same) will
be liable for the deficiency, if any.
By choosing any one or more of these remedies. Secured Pany does not give
up the right to use any other remedy Secured Party does not waive a default
by noi using a remedy
WAIVER. Debtor waives all claims for damages caused by Secured Party's
acts or omissions where Secured Pany acts in good faith.
NOTICE AND ADDITIONAL DOCUMENTS. Where notice is required.
Debtor agrees that 10 days pnor wntten notice will be reasonable notice to
Debtor under the Uniform Commercial Code. Notice to one pany is notice
to. all parties. Debtor agrees to sign, deliver, and file any additional
documents and certifications Secured Party considers necessary, to perfect,
continue, or preserve Debtor's obligations under this Agreement and lo
confirm Secured Party's h'en status on the Propeny.
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FRANK Y. ARMSTRONG; SHERYL ARMSTRONG

303 MAKAHA

BASTROP, TX 78602

BORROWER'S NAME AND ADDRESS
includes each borrower above, jointly and severally

FIRST NATIONAL BANK OF BASTROP

489 HIGHWAY 71 WEST

P 0 DRAWER F

BASTROP, TX 78602

LENDER'S NAME AND ADDRESS
"You" means the lender, its successors and assigns.

CO/PURP CA-3500

Loan Number

Date04-02-2008

Maturity Date 05-02-2013

Loan Amount $102,755.00

Renewal Of
SOCSEC 460-80-5219

For value received, I promise to pay to you, or your order, at your address listed above the PRINCIPAL sum of ONE HUNDRED TWO THOUSAND SEVEN

HUNDRED FIFTY FIVE AND NOMOO Dollars $ 102.755.00

.. No additional advances are contemplated under this note.C3 Single Advance: I will receive all of this principal sum on 04-02 2008

D Multiple Advance: The principal sum shown above is the maximum amount of principal I can borrow under this note. On

I will teceive the amount of $ and future principal advances are contemplated.

Conditions: The conditions for future advances are

Open End Credit: You and I agree that I may borrow up to the maximum amount of principal more than one time. This feature is subject to

all other conditions and expires on .

D Closed End Credit: You and I agree that I may borrow up to the maximum only one time (and subject to all other conditions).

INTEREST: I agree to pay interest on the outstanding principal balance from 04-02-2008 at the rate of

year until 05-022013 .

G Variable Rate: This rate may then change as stated below.

B.250 % per

L. Index Rate: The future rate will be. . the following index rate..

Ceiling Rate: The interest rate ceiling for this note is the

Frequency and Timing: The rate on this note may change as often as

A change in the interest rate will take effect

. ceiling rate announced by the Credit Commissioner from time to time.

D Limitations: During the term of this loan, the applicable annual interest rate will not be more than. . % or less than

.%. The rate may not change more than % each

Effect of Variable Rate: A change in the interest rate will have the following effect on the payments

L~I The amount of each scheduled payment will change. D The amount of the final payment will change.

c
ACCRUAL METHOD: Interest will be calculated on a ACTUAU365 basis.

POST MATURITY RATE: I agree to pay interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below:

(XI on the same fixed or variable rate basis in effect before maturity (as indicated above).

D at a rate equal to

D LATE CHARGE: If a payment is made more than .days after it is due, I agree to pay a late charge of ,

IS ADDITIONAL CHARGES: In addition to interest, I agree to pay the following charges which D are

above: FILING FEES $46.00

are not included in the principal amount

PAYMENTS- I agree to pay this note as follows:

19 QUARTERLY PAYMENTS OF $3,491 41 BEGINNING 08-02-2008 AND 1 BALLOON PAYMENT OF $63,106 04 ON 05-02-2013.

ADDITIONAL TERMS:

THIS WRITTEN LOAN AGREEMENT REPRESENTS THE FINAL
AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE

CONTRADICTED BY EVIDENCE OF PRIOR.
CONTEMPORANEOUS, OR SUBSEQUENT ORAL

AGREEMENTS OF THE PARTIES.

THERE ARE NO UNWRITTEN ORAL
AGREEMENTS BETWEEN THE PARTIES.

Signature for Lender

ROYCE W NAMKEN, JR, VICE PRESIDENT

El SECURITY: This note is separately secured by (describe separate
document by type and date):

{This section is for your internal use Failure to list a separate security document does not
mean the agreement will not secure this note )

PURPOSE: The purpose of this loan is PURCHASE20D8 3D.DOO BALLON

TANK RAIL CAR

SIGNATURES' I AGREE TO THE TERMS OF THIS NOTE (INCLUDING
THOSE ON PAGE 2). I have received a copy on today's date.

UNIVERSAL NOTE
<"1984, 1991 Bankers Systems, Ino.St C oud. MN Form UN-TX 3.7'2002 /page 1 of 2)
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Note, Disclosure, and Security Agreement

Lender
FIRST NATIONAL BANK OF BASTROP
489 HIGH WAV 71 WEST
? 0 DRAWER F '
BASTROP, TX 78602

Truth-in-Lending -?''sc f sures

Borrower
rRANK Y. ARMSTRONG, SHERYL ARMSTRONG
JOJMAKAHA > '
BASTRQP, n 78602 |

i i

G ' Reier 10 lift attached addendum tui adJiiimi.il
1 •' Buiiowurs anil .their signaiures

CO/PURP CA-3500

Loan Number
Loan Dale 04-02-2008
Maturity Dale OB-02-2013
Loan Amount 102.755 00

Renewal of
SOC SEC 460-B05219

Annual Percentage Rale
The cr.it ot m> credit as a yearly

6.25151

Finance Charge
Tin- dollar unouni the credit will
tos.1 me.

Amount Financed
The amain) ut aedil provided lo me
01 mi in) behali • '•

$102,76500

Total of Payments

The amount I will hive paw when 1
June nude all scheduled

$129,44283

My Payment Schodula Will Be.
Payments Amount of Payments

19

1

33,43141

$63.10604

*

When Payments Are Due

QUARTERLY BEGINNING 08 02 2008

ON0502-201J

e" means an clim

Prepayment, ll I pay ott llns note ejily, I will nui iijye ui pay u penally

l_| ll I ,iay oil (his note early. I mil not Lie entitled lo a.rehind of pun at llic additional miance charge

| J Late Charge, ll j payment is late (moie than _ '. - _! days attei due'j I will be cliarged

• ,• • i
Security I Jin H\'my " setuiuy iineiest ui i
IX] lice gouts or piopeuy lieing p'uicluscd 1 RAIL CAR
O e.illaieial se;uiii.jj other loans vulli you IHJ) aim vx.\ue llus luuii

LJG iliuei Je-sciipiion i>i uilici iJinpeiiyi 2 R A I L CARS

Filing Fees. ^4600 _

Non-filing Insuiance S i
[J Required Deposit. Tin; aumjl peiueiiU^c lau- docs not uke into account my inquired deposit

[XJ Assumption Siiiucoiie buying (lie piupciiv ^ecuriii)! (Ills ijbligaiiun cumui aiiiuiit itie lemaiiidei ut the obligation on iht ouguial lenni
Contract Documents I can bee my cuiir.u.[ doumneiib M any jdditional nitoniiatiaii dbuut nonpayment, default, any required lepaymenl bctoie
dale, <uid piepayineiil feluiids arJ peiialtna

Promissory Note

Promise to Pay. Tot value iecei\cJ, I puniiisu u> pay 10 you, uc youi oidei, at
yum uddiesa ahm'e, ilie principal aiiiu ot frIOZ.755.00 ,
plui uueittsi irorn 04-02-2008 at me rale ut

a 250a lli;r yuiir uniil 0502-2013 •

ueciues mi a ALTUALI36S liasis I agiee

Other Terms

ii> pay late LhJTgc* in aLLuidance wild the piovtsiuiib shown in ilie

rmili-in-Lending Olielosuies The puipube ot this loan li PURCHASE
2D08 3D.DOO GALLON TANK RAIL CAR

Payment. 1 will pay llus note as folluv,s

19 QUARTERLY PAYMENTS OF $3,491.41 BEGINNING 08-02-2008 AND 1 BALLOON
PAYMENT Or 563.106.04 ON 05-02-2013

Itemization of Amount Financed

Amount given to me directly

Amount paid 011 my (loan) account

Amuunl paid to mlieis i'ui my behalt (You
1 may leiaui 01 receive a poniuri of these

amounts)

To uutmuiLe conipaniei $_

To public officials $_

WIRE TO TRANSPORTATION EQUIPMENT. INg_

$_

(liiSbl I'u'paU l-iruiiue Cliaige(s) i_

Aniouul Hnantetl S_

10275500

102 755 00

Post-Maiunty Inteiest Inieiesi wi l l iiLuruc aliei IHJILIIIJ on ilie
luljiict! tit lias Holt mi ilic Sjint basis as inieie^l accrue Leloie niatuiiiy,
liUlL-n j bprciiiu posi-muiuiily inicicSt tale is ajjiucd 10 in Ihu Jiext ieiiteiice
,."] Inieiesi will ai-uiie ai the lale ol _ ''t \i*i year on UIL- balance
>ir lliii in:ii! not pai.l jl nibiuriiy. including iiidtuiity by iCctlcratuMi

I j Additional Finance Chaige. 1 al^o agice LO pay j iioiiietundahle lee
ot J , and it Mil l be G PJ'd Ui l pro taia ovei
llic l.uii iciin f~I williliLld Jiuiu llie piLh-cedi i.lf this ice is willilield HI
u.e piu>.eedb, the am>iuiii is included in UIK puin-ipjl MUII >

LJ Returned Payment Fee I agiec to pay asuiviLe iliaigu'Oi 1>
i ui each payment icheuk sir amumane payinciii) lelnnicd unpaid .

Security Agreement

Security. Tu iecufe (he obligations of llus Loan Agreement, I give
>ou a security micicsi in the Piopuny descnbiid below

ONE (11 2003 TEIX033660 DOT 112A340W 33.000 GALLON RAIL CAR; ONE (1i

2003 TE1X033661 PURTDOT 112J3402 33,000 GALLON RAIL CAR; ONE ID 2003
TEIX023583 DOT 111A100W1 30,000 GALLON RAIL CAR

' LJ All Debts. The Proi>erty will also serve u collateral for
all present and future debts.

D Other Security. This Loan Agreement is seemed by

Hi-tsX1 Simple Interest Note. Disclcsuie. and Security Agreement
JOU2 bankers Systems llic . Si Claud. MN Fuun INiD^S SI TX 8/5/200&

Consumer/AaA- Not forOpew-End Credit
ffl JA~S /"VyVage 1 ur 3
f ' • j' *



Additional Terms of the Promissory Note

Definitions. As used Hi tins Loan Agieciueni, [i! indicates lenns ihal apply 10
ilub Loan Agreement £1x111 4gteeuit'iu lefeis to dus Piomiisury Nute, Secuiily
.tjuuuuicnt, ainl "Irutli in Lending Uiselusuies, and any extensions, lenewals,
imxlificntii.ns, and jubiinutions uf ilus Loan Agrcenieril £0«« rulers to this
tiaiii.uj.Mi yeiicially, including obligations and duties aiismg nom ilie tcnns ol
jll dlieUlliellls pK'pLled OL submitted fOL tills llJIIiUv.'Iloll, SUCh !1S applications,
it^.uiiiy jgieunenu. di3tlusui.es, uriiulu, cimi this L uuu Agreement Security
\HinfmiiK leieis id llie sccumy agiecincni womanied \\uluu tliis Loan
\i,ieeiiieni secuial iJcb'.* leleis lu all sums advanced lu yi>u undei ilie minis ul
die Loan Agreement, and till present and luiu.u djbls (n the All bcbis subsection
ol Hi; ao-iuiL) A{,iejmeiil has been Uie(.kedj The (.iion-nuis /, me jnd wij.
IL-JCI to each boauwei signing this Loan Agteemtiit, individually and together
with I In: 11 nens, sui.cessuis uiul aisigiis. and eauh oilier pel ion OL legal eiiiuy
(including guaiamois, endorsees, and suieues; who ajjiees to pay Ilus Loan
\gicL-iiicin Yuu and iu7« refer [u ihe Lender Jiul Us aiici-essois ami assigns

Payments, Unless otherwise piuvided in [lie utliei renns seeliuii, each
payment 1 nuke on Ilus Luuti Agimlient will lie applied Just lu any chaiges
I ewe uher than puncipal aiid mieicsi, then ui interest ilul is due, aiid
Iiiiblly in principal ih.il 15 due No Lie diatge will be assessed on any
lament \\hen the jJily delinquent y n due lu lale feus assessed on euiliti
p'Ainriiit .11 iJ die payment is uihmuse :i lull II,I>IIU-IIL Tlic aciiidl amount
nt'iny tiii.il payment will depuul mi my payment iei.oid
Icilaiest. Inieiesi mil accrue on the unpaid pimupal balance mini paid in
lull I".)! llileiesi calu.lUin.il, the accrual iiieilnxl will delelininc the mimbei ol
days in a ye.ii 1li.~ nucnai uie and uihei clunges on (Ins Luan Agieunum
iMll HL-U-I exceed tlit! highest ule 01 LlULge jlluuud by bw iui UllS loan If
ilie jiiuium LulleLleJ la fuui.d lu exceed lliu lii^licsi Ule vii cliiiijjL- alluwed,
yuU '.vill letuiid M aniouni nei.essaiy to Luiuply wuli die law
Posi-Maiunty Intarast. Inieiesi will ace me uu tlic puiicipal lialjiKe renuiiung

.1111:1 fuul niatuiity at iht uic spccificil in ilili Lo;ui Agieeniciil hui
ot lUis1 set nun, luial iiuuinly occurs on any ul ilie lullouinx dales

• Oil lite date ul iliL- lait scheJnltJ piiynienl ul imiiUiAil
• i~in the -Jjte juu acn;leidtK [lie due dale uj' iliis Loan A^iceriicnl

.deiiidlul unnicdliile payilleaij
Piepdyniant. 1 ih.iy piepa>- tins L ojii A^iecineiii in whole ul in pail
at jny dine ttiEluiUi penally Any psaial inepayineni u i l l not excuse
M} later bcliuinlco payments uiilil I pay in ftill
Cuniitiissions. 1 nndcisiaiul and agite that you (or >»ui uliihaiej will earn
i.oiiniiissiuns 01 WLa uu any itoinaiKC puJucia, and may cam SUL]I lues
.41 oilier services HIM I buy iliiou^h you or )uiir afnliaie

Wairanues and Raprasantatlons I have the ijuuet and auiliuruy to enter into
tins L.iati AgieemeiiL Ilie execuuoii and delivery i>t tlus Loan Agieemeni will
IM violate aiiy agiecnienl govennn^ me ui my piupeity, ur lu which I am a party

i own all ot lite I'mpeuy, unless ulliei'Wise a^ieed Mil disclosed lu yuu in
•A tiling Youi cluin110 the Piupeity is aliead i)t lliu claims of any other ciedilur.
except ai disclosed in willing to you pi lot lu any advance on the Secuied Debts
1 he Pi open J has not boeii and will not be used lor any (lUfpoie that would
vmbtc any laws 01 subject tils Piupetiy to luricituie 01 Seizuie

Dafciult. Subject lo any limitations in Uie Real hsiaic or kesideiiue Secuuty
SI.CIKIU, I will be in default if any ot the lulKiwmg octur
• I tail lu uiaku a payment ulien due
• 1 die ui am declared legally iiiiUirpcleiiL
• 1 lail lo peilonn any uondtiiuu 01 keep any promise ul ilus or

any <i£ieenieui I have made «iih you.
Kerivadias Subject Ui any lumuiioiis HI the Reiil hbljle ur Keijdcnu:
ictuuty seLiion, anei I delaull, and allei yuu tjive any legally luijuued
iiutRc ahJ oppoiiuiiUy lu euie the delaull, you may ji yuur opuon
du any one or moie of the fi,llui\mg
• Make all or any pan ol llie uniuuiil owing by Ule leans

ol Uiis Luan Agreement due.-
• Use any aiid all lemedies you have under Male ui ledeial law, 01 in

any iiisiiuiiieiit secuiin^ this Loan Agiceinem
• Make a claim Ju. any and all insurance benefits ui leinnds tliat

mil) be available oil my delauh
• SLI uit any uiiKiuni due uiid payable unJei ilie lenni ot this Loan Agleeinciil

against my light in ieceive inoitej I'toin you, unless prohibited by law
• Make amounts advanced on my lithall due and add those amounts to the

lu.aiice uftin^ unJei the lenus ot this Luan Agreement
• KcquiiLi nie lu gathei the Piupeny and make u available 10 you in a reasonable

lasluuii (.tuileis pioluhiicd by lau i, keep 01 dispose of the PLoneny as piuvided
liy la\\ , apply the piuceeda to yout c^eities nr uollecnori aiid enloiLemeni
and then 10 the SeuneJ Dehii, anil, uiileis piuhihiled by law, and following
.ui) lequned mince of deiiLicnty, In/Id me liable 101 any deuciency U what
y.iu receive tiom (he sale dues lux satisfy ilie Suouied |)ebis

ijv I'lioubiu^ any uiic ui nii.ite of these remedies you do nut give up
four light ui use any other lemedy You do uul waive o detault if you
i.lii,i.se not to use u remedy By dueling nut to use any icinedy, you
du Hi.I Vi.nvc yuui right to later cunsidui llie c\cnt a Jelaull and lo use
an) iciuedies it me detail]! continues 01 ucuns again ' '''•"

Raal Estate or Residence Secuiity. It ilus LIMI Agiuemeril is seamed by a
juiuidar) nioilgage ou real estate ui a lesideiije that is peisonul piopeity, ilie
existence ut a deia'jil and youi leinedies fui such a default will be deluiimtied
ny applicable law. l<y the teiins ul any supmale insniuneiii Lieatmg the leuimy
llileiesi Ulid, Lo Lne exlent na piolilbiled by Uw ,ind iml ^oiiuaiy ID the terms
ill the Sepaiaie M:I.UIII> inslLumeiit, by this LDUH Agieeiuuni

Waivers. 'L'u the cxieiit not piolilbiled liy law, I Waive piutcal, picseiuineiil
K.i pjjnijiit. deiiuild, :iulii.e ui aeLeleruliun. nuiiue ul nileni to acceleiaie,
and iMiii.: ut UibliUiin \ou may renew 01 cueiid piiyniciiu. ,011 T|,IM Loan .
Ajjiecni'fjil, leguidless 01 the nunibbi of such iLiiewals 01 eviensions Vutl'
niav leleiue any R,iirowei, endniser, guaiamiii, suic(y, aeuoiunn.Jaiion
nuker ur any oilier cosignei ' Yuu may iclease. subslitute, or impair
any I'rupeity seeming ihis Loan Agieeinent •. '' . • r

Collection Expanses and Attorneys' Feas. On or aiiei Defauli, to the
exieni penniliod by law, I agree to pay all reasonable expenses of collection,
enforcement, or protection of your rights and remedies under this Loan
Agicunem Expenses include, but bra not limited 10, attorneys' tecs, couit cibis
and oihei legal expenses These expenses are due and payable iminediaiely li
nut paid immediately, these expenses will bear interest front the date ol payment
until paid in full at the uie provided in the leans ot tins Loan Agreement
All lets, and expenses will be seemed by the fiopeuy I have granted you. il
any To the extent permuted by the United Stales Bankruptcy Code, 1 agreu 11
pay (lie icasramble allunicys' fees you incur lo uolleu tins debt u awarded
by any touri exeicismg junsdiciion under tile Baiikiuptcy Code.

General Provisions. Tlus Loan Agieeinent. is govenied by the laws ol
Texas, llie United States of America, and to Uie extent requited, by the lana
of the jurisdiction wlieie the Property is located. I t iwooi more boiruweis
sign this Luan Agieeinenl, we ate liable lo lepay jointly and severally Ilus
1 nan Agieeinenl is the complete and final expiession of our agiecmeni No
modification of tlus Loan Agreement is effective unless made in wuiuig anJ
signed by me and yuu The duties aiid benefits ol tins Loan Agieeiiient will
bind and benefit ihe successors'and assigns of me and you If any piousiuii
Dt this Loan Agreement is unenforceable, then llie unenioiLeable provision
will be scvcicd and the remaining provisions will be enforceable
Unless otherwise ruijuired by law, any notice will be given by dehvenng n
rn mulling u by hrsl ilasa mail to my last known address Notice lo olid
party will be deemed to be nolice to all parlies. Where a notice is leuuncd I
agice that 10 days prior wnilen notice will be reasonable nuice to me inidei
the Uiiiloim L'oinmcLtial Code 01 other applicable stale law.
1 will piuvide yuu any financial slattmeiu 01 intomvalioti you request
All financial slaiemeius and inioimaliun I gi\e yuu will be mi led ana
cuinplelc My name and additiS aie my exact legal name and my
puncipul tesidence I will provide yuu with at least 30 days notice
puor in changing my name or pnnupal residence

1 agiet to sign, deliver, and file any additional documents ur ctmtncauoiis iliai
yiiu may cunsidei necessaiy in pcrfeu, tuntinut:, and pieserve my
under this Luan and 10 confirm your lien sums on any Piopeny

Additional Terms of the Security Agreement

Generally. Pupeny means any collnteul described in this Loan Agre.-iuen(
in whu.li I have an mierest, new or ui the future, where\ei the Ptupeity is or
will be located, and all pioceeds and pioducis horn me Hioperty Piopen)
nuludes all pans, acctssones. icpans, replacements, unprovuinenis, and
accessions 10 me fiqieny, any original evidence of title or ownership, and ah
obligations that support [lie payment 01 petfonuaiice ot the Piupen)
If the All Deblb subseuion is (.becked, Uie I'ropeny also secures all present
and fuiute debts, even if this Loan Agreement is not referenced Ui the debi
instiiuneni, me futuic debts are also seuiied by other collaieial, or it (he fuiiue
debt is unrelated lu or of a different type than this debt Nothing in this Loan
Agieemcm is a commitment to make fuuiie loans or advance* Tlus (.o&n
Agieemem will not sectue any debt for which you fail to give any icquued
notice of ihe right of rescission (t e , right to cancel), or any debt fot which <.
non-possessory, non-puichase money security interest is created in household
gauds in connection with a consumer luuii, as those terms ate defined by
federal law governing unJair and deceptive credit practices
Purchase Money Security Interest. If tilts is a purchase money loan (ihe loan
proceeds aie used lo purchase the tullateial), 1 auihorize you, at yuui option, Cl)

disbuise trie loan proceeds directly to the seller of the Propeity The portio.i ul
ihe Piopeny purchased with loan pioceeds will icniain subject to your purchase
money bucuiity iiiteicsi until tlte Sccuied Debts are paid in full Payments on
any non-puidiase rnouey loan also sternal by this Secuiuy Agrecntem will
not be applied lu llie puidiase money luaii Payments on the purchase money
loan will be applied first to llie uon-puictiase money poiiiou of ihe loan, u any,
and then to the puicliuse money ponton in the ordei in which the purchase
money Piopeny was acuuiied If Uie purchase money Property was atquned
ai ihe same lime, then payments nil! be applied in (lie ordei you select. No
Sfccmuy uiteiesi will be tenninaied by application of this Innnula

Assumptions. Someone buying Uie Propeity caiuiot assume the
obligation Yuu may declare the entire balance of the Loan Agicement
lo be immediately due and payable upon the cteation of, nr cutiliact 101
the creation of, a itaustcr 01 sale of the Piopeny

Perfection of Security Interest. 1 auihorize you to file a financing
statement coveting the Properly 1 agree to comply with, facilitate,
and oiliei wise assist you in corateaiun wuti peiiecimg your security
inteiesl under ilie Unifunn Counneixial Code 1 agiee to pay all actual
crisis ot tciimnaimg your security interest
Duties Towaid Property. 1 will ptolcut llie Propeity and your interest
against any competing claim Exeept as1 ottieiwise provided in tins Loan
Agreement, I will keep aie Property in my possession at the addiess
indicated in tins Luan Agieement [ will keep die Property in good
iqiair and use u only for peisonal, family, 01 houseliold purposes 1 will
immediately mtoiiii you of any loss or damage to Uie Piopeny Yuu have
ihe nglii of reasonable access to inspect the Piopmy.

I will keep books, lecoids, arid accounts about die Property aiid my assets
in genual, to wliicli 1 will allow you leasonable access. 1 will pay all taxes
and assessments levied or assessed against me 01 the Piopeny I will not sell,
lease, licutee, u oilieiwise uaiisfei ci eiicumbei the Property without yuui
pi MIL watieii Ciimeni You do not authorize any salt! 01 other disposition 01 ilie
Piupetty. Any sale ot disposition yuu dn not authuiize wilt violate yuur n^hij
U 1 jiledge Uie Piopeny 10 yuu (deliver the Piupeny into your, or your
designated tlnrd paity's possession or conitol), I will, upon receipi, ddivcr
any pioceeds and products ol Uie Piopeny to you I will provide you with
any notices, ddiimiems, financial statements, repons, and other information
relating lo'llie Pioputty I receive as ilie uwnei of the
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Authori ty to Peifoim. I authoiize you lu Ju anything, except appear m a
liidiciat pioceeduw, you deem leasonably iiecessaiy lu puitect the Pioueny aiul
uiui iccuruy iniciest 111 lite Hiopeny If I tail to peiionii any or my dunes
uiulm this I oan Auieenhiin, you ate aullion/ed, ana piovidmg me with any
leqmred notice and oppuiiunity to peifunn, tu perform the duties 01 cause
mem in he pel funned and jdd ihe i ubb, LI! pcrfiuinance to the Secured Debis
'uibi: *iiiuuiuaiiai.s include, but aic nol limited lu, peiiiiissiuii to pay lor [lit:
icpan. iiiaiiiLeiiaiicfc, and pieservation ot llii Piopeny and taking any uciion
i.i ubcaiii ot picsi'iM: Hit: benerih and njjhis ur tlic Piupeiiy Your authority
ki [leriuitii lor me will nut create un obligation to neiiium and yout failuic
M liertoim will nut pteclude you from exeietsuij! any othei lights under Uie
law ur tins Seciiiiiy AgieemeiK Ii you come HIM acuml DI constructive
Ijijiseasiiin ot Hit Piopeny, you will iiieime «nd piutect ihe Propeuy lu the
L-X.ICHI lequued by lav. Yom duty of taie with lespccl 10 llie Piopeny will
I c tdtistieil it )ou exercise leaiOiiabld caie in the safekeeping ol the Piopeity
01 in NIC selo-Uuii it J third pjtty HI possession of the Piopeny

Third Purty Ayrttmrnl

l-'oi llie puipu&s 01" tin: piovbioiib wiilnn Hub eiiclosui e, /, ,ne 01 my means the
[jeiiiiiii sijiiinig Uclo.v aiul>'u» nicjiib llie Leiiiki idieiilil'itd in tins I.oun Afieemcm

I ugii'ti ID jtivu yuu a security inictcM in llie 1'ropeuy llui Ii dcSLiibed in the
Security Ayieeu.diit SL-CIIUII I ay lire to llie tcnim ot Una I.ium Agiecniwt, but 1
,im in no svay pirisondlly liable tui pjymeni ot [lie dtbi Hub uitaiLi tlui it tlie
Kuiitiwci dcJiiulii, uiy iiiiL-iest in llie Sbnutd l-iopeii> ma) be ijitd to sausty llie
b.iLUAVet's dehl I .lyrec Ilial you may, without i^leasinj! me 01 Ihe ljiupi:tly
lium llii!> Ihiid l'.iiiy Agri.cii.ciu aiul \\itlinui noun; 01 dcindiid upon me, exJtnd
i,^w Jiidu tu any tonuwei, lencw ur change ihib L.uan Ayie^mentuiie or moid
tMiui, aiid tui any ijini, 01 tail In peilect youi iccumy mierebi in, inipaii, ot
idkJbe any security (including )jiiaunlie!>; tot Iliu olili^attons of any Horrowei

I have luceived a LiiinpletuJ n^jj- ui this l.iun A^iecmcm

Attach KIT "Ptu^eivation ui' C'oiisuuuei (.'launs anil
Nnlice it

Insurance
Ciedit Insurance Credit life, ciedil accident and sickness (disability), and auy
other msiiidiice uiveuge quoted beluw, are nut it^uned to obtain credit and you
•A ill not piovide them unless I sign and agree to pay the additional pieimum It
1 Wuiii such insurance, you will obtain it 101 me uf 1 uualify tor coverage)
Yi.'ii aie quotuijj below ONLY the coveiages I have chosen to putchase

C'reiUi Ltle

G Single D Joint ffl None

Creilil nisability

G Single n Joint Ofl None

Pieimum

Icnu

LJ [_, Joint Q None

Term

Piennuin

Tenu

Signature My signatuie below means 1 want l.ujily) the insurance toverage(s)
I above IT 'JlGiie' is checked, I hjvc.<lecli|ieJ the coverage )uu olfciej

PROPERTY INSURANCE.

1 will pay i

IS REQUIRED. D IS NOT REQUIRED.

loi

, of covetage

Qj The premium ijuoled above Is nol fixed or approved by
the State Buurd of Insurance.

il leijuncJ, I agiec to buy insutance on the Propeny m the amuuiil you specily,
subject tu applicalile Uw I shull ha\e the option of I'urnishlng any required
insurance either through existing policies of insurance' ountri ur controlled
hy me or procuring and furnlshini> the equivalent cu\ ei age through any
insurance company uuthorl/ed to do business In Texas or an eligible surplus
lute insurer to the extent permitted by luw. 1 will name you as Inss payee
uudei the pulley I ma> he icquned to delnei tu you a Cnp> ot llie collatetal
prnieuiuii m&uiance policy and piuut ot payment ui pieiiniims
ii 1 lail tu meet an> 01 il.cse iequiicnienu>, you may obtain collaieial puitecuuii
iiiMJrance un my behalf You are lull lequued ID puichase any lype 01 amount of
iiLMiiiince To (lie cxlenl peiimllcd hy law, you may ol.lam insurance that will
L i iVc i eiihet me actual amount 01 unpaid indebtedness or the rcplac'eiuenl COSL
ol iiiipi-iAeinciib, subject to policy limits It you puicluse insuiance foi ihc
jjiopeuy, I \\ili be lespoibible Kir the cusl oi that iibiname, includiiig imeiest
and ;aiy oihei chatges Helmed by you m ^uiuiectiun nul l llie placement of
cullateial pLoteclion msuiaiice to the euenl [icinnltdd hy lav, I undeisund Itial
MibUtaiiLc you uhtain may cost signiticamly greater than tne cost ui msuiaiice
1 euuld Lave ohlJiiieJ Aiiiounls thai I owe are due aiiJ payable upon demand
ur on bnJj lythei teims as you teuiuiie to the exient peimnicd by law

Federal Sale of Insurance Disclosure

Prottntu lefuts to any insuiain-C product or annuity I purcluae from you \Vnli
legard tu any Product ( puiclidse trom you. the following apply

• The Product is nut a deposil uccuunt or uther obligation ol any
iiibliiuuoii or any auilmte of any depository institution

• The Product ii not gnaiaiiteed or Insured by any depository i
or any affiliate uf any dcposiloty instiiuuoii

• The Pioduct ii nut Insured by the Tcdcial Deposit hiMirunce
Corporatioii ^MJIt-}

• The fioduui except in llie udbc of Federal Flood Insuianue 01 Kedeial C'tuL)
lliiUiaiiLe, is nol Insured by any ledeidl guvucnniciil agency

• C3 If this box is checked, there is Investment risk associated, with
the Product, mclutluig the possible loss of value

By Mgiiing, I acknowledge that I have received a copy ot Ihib disulobuie
on uxJdy'b date Unleib tliese disclosures are provided electronically
or I have purchased the Product by mail, 1 also acknowledge that you
have piuvtdcd these diidobures to me

_Daie.

Notice to Cosigner

Von (the coilynerj uru being asked to yuarunt}' this debt. Think
carefully before you do. 11' the borrower doesn't pay the debt, you
will have to. Be sure you can afford to pay if you have to, and
thai you uanl to accept this responsibility.
Vou tuny have to pay up to the full amount of the debt If the
borrower does nut puy. You also may have to pay lute fee» or
collection costs, Yihlch Increase this amount.

The creditor can collect this debl front you without first trying 10 collect
from the borruuei. The creditor can use the same collection methods uyatiisl
you thai eati be used against the borrower, such as suing you, etc. If this
debt Is ever hi default, that fact may become part of your credit recorj.

This notice Is not the contract that makes you liable for the debt.

Signatures

By signing, I agree to the terms contained in this Loan Agreement. 1 j]so
acknowledge icteipi of a copy of this Loan Agreement on today's date

Cosigners. See Notice to Cosigner above before signing.

FRANKY ARMSTRONG

SHERYL ARMSTRONG

(Optional)

Signed _Foi

Tule VICE PRESIDENT
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